Under  this method   (referred  to as  the "Woolworth formula," after the
NLRB's  decision  in  the  case  of  the  same name,   supra) ,   computations are
made on a quarterly basis corresponding to  the four  quarters of  the
calendar  year.     Separate computations of back pay are  made for each of
the calendar quarters   involved in  the back pay period.     Thus,   in each
quarter,   the gross back pay,   the actual interim earnings,   if any,   and
the net back pay are determined.     See n.   14.

Interest  on the net back pay of  each quarter is assessed at  the
adjusted  prime   interest rate or rates in effect,   as  explained below.
Like  the  NLRB,   we will assess  only simple interest  in order to avoid
the additional complexity of  compounding  interest.     Interest on the
amount  of  net back pay due and owing  for each quarter  involved in the
back pay  period accrues beginning with the last day  of  that quarter
and continuing until  the date  of  payment.     See Florida Steel Corp.,   231
NLRB at 652.     In calculating the amount of  interest on any given quarter's
net back pay,   the adjusted prime interest rates may vary between the last
day of  the  quarter and  the date  of payment.     If so,   the respective  rates
in effect  for any quarter or combination of  quarters must be applied  for
the period  in which  they were operative.     The interest amounts  thus accrued
for each  quarter's net back pay are  then summed to  yield  the total  interest
award*

For  administrative convenience,   we will compute  interest on  the basis
of  a 360-day year,   90-day quarter,   and 30-day month.     Using these simplified
values,   the amount of   interest   to be assessed on each quarter's net back pay
is  calculated according  to  the following  formula:

Amount of   interest    =    The quarter's net back pay x
number of  accrued  days of  interest  (from  the last
day  of  that  quarter  to  the date of payment)   x daily
adjusted  prime rate  interest  factor.

The "daily  adjusted 'prime rate  interest factor" is  derived by dividing
the annual adjusted  prime rate  In effect by 360 days.     For example,   the
daily  interest  factor  for the present adjusted prime  rate of  11% is
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